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UNAUDITED 

Institution Name Lamar Institute of Technology 
Student Enrollment Data 

For the Year Ended August 31, 2009 

NUMBER OF STUDENTS BY SEMESTER 
SUMMER TERM 2009 

TYPE OF STUDENT FALL 2008 SPRING 2009 FIRST SECOND 

Texas Residents 2,810 2.BOO ,,, 
'" Out of SIBle (Classined as Residents) " " " " Out or SIBle 

Foreign , 0 

Children or D,sabled 

Concurrent Enrollmenl 

Fosler Children of the Stale • • 0 

Good Neiehbor 

High School Honor Scholarships 

Hazelwood Act " " 
, 

Senior Citizens 

Commission for the Blind/Deaf 

Fireman Exempt 

, , , , 
ThesIs Only 

Student Service Fees 
Nursing 

Faculty/Starr 

Teaching A!;sislBnll; 

Competetive Scholarships 
Milila'Y Persoooel J , o 
Louisiana Adjacent County 

Mexico Pilot 

National Student Exchange Program 

New Mexico Adjacent County 

Texas Tomorrow Wal~er 

Adopted Students 

Milila'Y Dependent 

Pase 

TANF 

H.B,877 

Distance Learnin~ 

Family & Consumer Science Alliance Agreemenl 

Totals 2,885 2,671 '" ." 

Enrollment Data (Fall Semester) 

SEMESTER 

STUDENTS HOURS 

Fiscal Year 

2009 2,885 31,316 



Texas State Uni....ersity System 
Lamar Institute of Technology 
Statement of Net Assets 
August 31, 2009 

ASSETS 

Current Assets: 
Cash and Cash Equi....alents 

Cash on Hand 
Cash in Bank 
Cash in Transit/Reimbursement from Treasury 
Cash in State Treasury 
Cash Equi....alents 

Securities Lending Collateral
 
Short Term In....estments
 
Restricted:
 

Cash and Cash Equi....alents 
Cash on Hand 
Cash in Bank 
Cash in Transit/Reimbursement from Treasury 
Cash in State Treasury 
Cash Equi alents 

Short Term In estments
 
Legislati ....e Appropriations
 
In....estments
 
Recei....ables:
 

Federal
 
Other Intergo....ernmental
 
Interest and Di idends
 
Accounts Recei able
 
Gifts
 
Investment Trades
 
Other
 

Interfund Receivables
 
Due From Other Agencies
 
Consumable Inventories
 
Merchandise Inventories
 
Deferred Charges
 
Loans and Contracts
 
Other Current Assets
 

Total Current Assets 

Total 

2,000.00 
2,623,886.58 

863,975.51 (schedule 3) 
1,926,809.93 

50,302.36 

(schedule 3) 

7,615,27263 

6,217,394.14 

19,299,641.15 
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Texas State University System 
Lamar Institute of Technology 
Statement of Net Assets 
August 31, 2009 

Non-current Assets:
 
Restricted:
 

Cash and Cash Equivalents 
Cash on Hand 
Cash in Bank 
Cash in TransiUReimbursement from Treasury 
Cash in State Treasury 
Cash Equivalents 

Short Term Investments
 
Receivables
 
Investments
 
Loans and Contracts
 
Other Assets
 

Loans and Contracts
 
Investments
 
Interfund Receivables
 
Capital Assets:
 

Non-Depreciable: 
Land and Land Improvements 
Infrastructure 
Construction in Progress 
Other Capital Assets 

Depreciable: 
Buildings and Building Improvements 

Less Accumulated Depreciation 
Infrastructure 

Less Accumulated Depreciation 
Facilities and Other Improvements 

Less Accumulated Depreciation 
Furniture and Equipment 

Less Accumulated Depreciation 
Vehicles, Boals, and Aircraft 

Less Accumulated Depreciation 
Other Capital Assets 

Less Accumulated Depreciation 
Other Non-Current Assets 

Total Non-Current Assets 

Total Assets 

Total 

-1,689,071.44 

1,198,703.77 

16,227,357.69 
-7,517,612.31 

608,615.72 
-462,060.32 

4,485,542.28 
-3.276,408.79 

721,703.32 
-544,484.35 

10,000.00 
-10,000.00 

9,752,285.57 

29,051,926.72 
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Texas State Uni.....ersity System 
Lamar Institute of Technology 
Statement of Net Assets 
August 31, 2009 

LIABILITIES 
Current Liabilities: 

Payables:
 
Accounts
 
In.....estment Trades
 
Federal
 
Other Intergo.....ernmental
 
Payroll
 
Other
 

Interfund Payable 
Due to Other Agencies 
Deferred Re.....enues 
Notes and Loans Payable 
Re.....enue Bonds Payable 
General Obligation Bonds Payable 
Claims and Judgments 
Employees' Compensable Lea.....e 
Capital Lease Obligations 
liabilities Payable from Restricted Assets 
Obligations/Re.....erse Purchase Agreements 
Obligations Under Securities Lending 
Funds Held for Others 
Other Current liabilities 

Total Currentliabililies 

Non-Current liabilities:
 
Interfund Payables
 
Notes and Loans Payable
 
Re.....enue Bonds Payable
 
General Obligation Bonds Payable
 
Claims and Judgments
 
Employees' Compensable Lea.....e
 
Capital Lease Obligations
 
Other Non-Current liabilities
 

Total Non-Current Liabilities 

Total Liabilities 

NET ASSETS 
In.....ested in Capital Assets, Net of Related Debt 
Restricted For 

Education 3 
Debt Retirement 

Total 

1,155,83658 

964,077.43 

9,31250 
5,296,92429 

44,217,48 

7,470,368.28 

250,565.72 

250,565.72 

7,720,934.00 

11,441,357.01 



Texas State University System 
Lamar Institute of Technology 
Statement of Net Assets 
August31,2009 

Total 
Capital Projects 
Employee Benefit 
Funds Held As Permanent Investments: 

Non-Expendable 
Expendable 

Other 
Unrestricted 9,889,63571 

Total Net Assets 21,330,992.72 
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Texas State University System 

Lamar Institute of Technology 

Statement of Revenues, Expenses, and Changes In Net Assets 

For the Fiscal Year Ended August 31, 2009 

OPERATING REVENUES 

Sales of Goods and Services 

Tuition and Fees (PR-Chgs for Services) 

Tuilion and Fees - Pledged (PR-Chgs for Services) 

Discounts and Allowances 

Hospitals (PR-ChI;lS for Services) 

Hospitels - Pledged (PR-Chgs for Services) 

Discounts and Allowances 

Professional Fees (PR-Chgs for Services) 

Professional Fees - Pledged (PR-Chgs for Services) 

Discounts and Allowances 

Auxiliary Enterprises (PR-Chgs for Services) 

Auxiliary Enterprises - Pledged (PR-Chgs for Services) 

Discounts and Allowances 

Other Sales of Goods and Services 

Other Sales of Goods and Services - Pledged 

Discounts and Allowances 

Premium Revenue (PR-Chgs for Services) 

Interest and Investment Income (PR-Chgs for Services) 

Interest and Investment Income (GR) 

Net Increase (Decreese) Feir Market Value (PR-OP Grants/Contributions) 

Net Increase (Decrease) Fair Mar1l.et Value (GR) 

Federal Revenue-Operating (PR-OP Grants/Contributiorls) 

Federal Pass-Through Revenue (PR-OP Grants/Contributions) 

State Grant Revenue (PR-OP Grants/Conlributions) 

State Grant Pass-Through Revenue (PR-OP Grants/Contributions) 

Other Grants and Contracts (PR-OP Granis/Contfibutions) 

Land Income (PR-Chgs for Services) 

Contributions to Retirement Systems (PR-Chgs for Services) 

Other Operating Revenues (PR-Chgs for Services) 

Other Operating Revenues (GR) 

Total Operating Revenues 

OPERATING EXPENSES 

Instruction 

Research 

Hospitals and Clinics 

Public Service 

Academic Support 

Sludent Services 

lnstltulionel Support 

Operation and Maintenance of Plant 

Scholar'6hip and Fellowships 

Auxiliary Enterprise Expenditures 

Depreciation and Amortization 

Total Operating Expenses 

Operating Income (Loss) 

NONOPERATING REVENUES (EXPENSES): 

Legislative Revenue (GR) 5 
Additional Appropriations (GR) 

Total 

11,822,602 81 

-1,321.964.02 

166,774.92 

243.46213 

887,64726 

225,549.00 

12.024,072.10 

11,793,392.67 

800,136.57 

454,283.12 

1,824,726.99 

3,469,416.61 

3,065,469.99 

3,072,708.04 

1,894,297,15 

940,422,33 

27,314,853.47 

-15,290,781.37 

10,870,671 00 

1,696,625.26 



Texas State Universily System 

Lamar Institute of Technology 

Statement of Revenues, Expenses, and Changes in Net Assets 

For the Fiscal Year Ended August 31. 2009 

Federal Revenue (PR-OP Grants/Contributions)
 

Gifts (PR·OP Grants/Contributions)
 

Investment Income (Expense) (PR-OP Grants/Contributions)
 

Investment Income (Expense) (GR)
 

Loan Premium/Fees Securities Lending (PR-OP Grents/Contributions)
 

Investing Activities Expenses
 

Interest Expenses and Fiscal Charges
 

Borrower Rebates and Agent Fees
 

Gain (Loss) on Sale of Capital Assets (GR)
 

Netlncreese (Decrease) in Fair Value of Investments (PR-OP Grants/Contributions)
 

Net Increase (Decrease) in Fair Value of Investments (GR)
 

Settlement of Claims (PR-Chgs for Services)
 

Settlement of Claims (GR)
 

Other Nonoperating Revenues (Expenses) (PR-Chgs for Services)
 

Other Nonoperating Revenues (Expenses) {GR}
 

Total 

3,191,404.00 

292,465.40 

69,009,98 

900,000.00 

-156,135.71 

Tolal Nonoperating Revenues (Expenses) 16,864,039.93 

Income (Loss) before Other Revenues. Expenses, 

Gains/Losses and Transfers 

OTHER REVENUES, EXPENSES, GAINS/LOSSES 

AND TRANSFERS 

Capital Contributions 

Capital Appropriations (HEAF) 

Federal Grant - Capital Grant Contributions 

Contributions to Permanent and Term Endowments 

Special Items 

Extraordinary Items 

Increase NA Interagency Transfer Capital Assets 

Decrease NA Interegency Transfer Capital Assets 

Transfer In 

Transfer Out 

Legislative Transfer In 

Legislative Transfer Out 

Lapses 

Total Other Revenues, Expenses, Gains/Losses 
and Transrers 

1,573,258,56 

1,825,332,00 

1,429,695.57 

-278,508.38 

-544,623.42 

-320.00 

2,431,575,77 

CHANGE IN NET ASSETS 4,004,834,33 

Net Assets, September 1 2008 

Restatements 

Net Assets. September 1, 2008, as Restated 

NET ASSETS, August 31 ,2009 

17,326,158.39 

21,330,992,72 
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Texas State University System 
Lamar Institute of Technology 
Matrix or Operating Expenses Reported by Function 
For the Fiscal Year Ended August 31 ,2009 

Operalk:ln and Scholarship Depreclatk:ln 
Hospitala and Public Academic Student Instiluuonal Maintenance ,", Auxiliary '"' Operallng Expensea Instruction Research Clinics Service Support Services Suppon of Plan! Fellowships Enterpnses Amortizallon' To(al Expenses 

COil of Goods Sold 000 
Salanes and Wages 7,025,353,47 216,554,12 195,907,10 523,337.79 1,541,239.43 347,02704 81,829,57 71,718.36 10,006,966.66 
Payrnll Related Cosls 1,690,87014 36,938,21 32,457.58 83,8~.66 340,796,55 60,546,86 19,527.97 2,285,031,87 
ProfeSSional Feea and Services 62,375.49 193,366,66 2,126.76 13,619.67 60,434 59 26,278,60 6,3S<l.58 366,480,27 

Federal Gran! Pass--Through Expense 0,00 
State Gram Pass-Thrnugh E.....ense 000 
Travel 56,115.86 5,832,26 6,036,41 41,205,10 44,023.50 24,914.26 180,129.43 
Malenals and Supphes 6,4,696,76 86,182,04 8,161.99 163,458.69 202,087.37 315,666,60 104,502,30 1,406,875,75 

Communications and lIlilrties 602,345.03 ,,144,36 1,193.29 25,766.,0 663,117 20 343,74765 912.86 l,659,248,S<l 
Repair! and Malrrlenance 121,723.43 23,854,47 115,861.69 1,503,42121 1,764,850,80 
Rentals and Leases 2,176,00 2,342,00 252.74 105,211.35 4,655.00 114,643 09 
Printing and ReproductIon 5,93261 4,044,65 1,271.19 14,080.66 59,695.79 6,656.25 95,8Bl 15 
DepreCIation end Amortizauon' ~O,422.33 940,422,33 
Bad Deb! Expense 0,00 
Imeres! 0,00 
Schor.lrshlps 2,950,878,47 2,990,878,47 
Claims and Judgments 000 
Other Dpera~ng Expenses 1,693,901,66 226,655.76 205,124.78 959,169.66 316,759.14 446,562,05 1,655,061.56 5,603,444,69 

Total Operallng Expenses 11 793 352,67 000 0.00 80013667 454263.12 1 824,72699 346541661 3,065,469,95 3,072,708,04 1,8~,297.15 ~O,422,33 27,314,85347 

• Oepreciallon and Amortlzatlon may be allocated 10 lhe vanous functIons or shown entirely in lhe Depreclatlon and Amortlzalion CCllumn 



Texas State University System 

Lamar Instltule of Technology 

Statement of Cash Flows 

Forthe Fiscal Year Ended August 31, 2009 

Cash Flow, trom Operating Activities 

Receipts trom Customers 

Proceeds from Tuition and Fees 

Proceeds from Research Granls and Contracts 

Proceeds from Gifts 

Proceeds from Loan Programs 

Proceeds from Auxiliaries 

Proceeds from Other Revenues 

Paymenls 10 Suppliers for Goods and Services 

Payments to Employees for Salaries 

Payments to Employees lor Benefits 

Paymenls for Loans Provided 

Paymenls for Other Expenses 

Net Cash Provided by Operating Activities 

Cash Flows from Noncapital Financing Activities 
Proceeds from Debt Issuance 
Proceeds from State Appropriations 

Proceeds from Gifts 

Proceeds from Endo.....ments 

Proceeds 01 Transfers from Other Funds 

Proceeds from Grant Receipts 

Proceeds from Advances from Other FUrlds 

Proceeds tram Loan Programs 

Proceeds from Other Financing Activities 

Proceeds tram Conlribuled Capital 

Paymerlts of Principal on Debt Issuance 

Payments at Inleresl 

Payments of O~her Costs 01 Debt Issuance 

Payments for Transfers to other Funds 

Paymerlts for Grant Disbursements 

Payments for Mvances 10 Olher Funds 

Payments lor Other Uses 

Net Cesh Provided by Noncepilal Firlarldng ActiVities 

Cash Flows Irom Capital and Related Financing ActiVities 

Proceeds Irom the Sale of Capital Assets 

Proceedslrom Debllssuance 

Proceeds Irom State Grants arld COrltracts 

Proceeds from Federal Grants and Contracts 

Proceeds tram GiftS 

Proceeds from Other FlnanclnQ Actlv,hes 

Proceeds from Capital COl1tributions 

Proceeds from Advances from Olher Funds 

Payments lor Addiliol1s to Capital Assets 

Payments of Principal on Debt 

Payments lor Capital Lease 

Payments of Inlerest on Debllssuance 

Payments of Other Costs of Debt Issuance 

Net Cash Provided by Capitai and Relaled Financing Achvilles 

Cash Flows Irom Investing Activities 

Proceeds from Sales of Investmenls 

Proceeds from Inleresllncome 

Proceeds Irom Inveslmenllncome 

Proceeds from Principal Payments on Loans 8 
Payments lo Acquire Investments 

Total 

6,997,967,16 

1,062,162.39 
-10,421,251,88 

-12,231,863.76 

-2,990,878.47 

-15,583,864.54 

14,357,139.90 

292,465.40 

900,00000 

-156,135.71 

15,393,469.59 

-60,62500 
1,429,695,57 

·1 ,952,332,66 

-762,826,80 

-1,346,068,69 

69,009,98 



Texas State University System 

Lamar Institute of Technology 

Statement of Cash Flows 

For the Fiscal 'l'ear Ended August 31, 2009 

Nel Cash Provided by Investing AclivlUes 

Net Increase (Decrease) in Cash aOO Cash Equivalents 

Cash and Cash Equivalents, September 1, 2008 
Changes in Accounting PrinCipal 
Changes in Reporting Entity 
Restatements to Beginning Cash and Cash EqUivalents 

Cash and Cash Equivalents, September 1, 2008 - Restated 

Cash and Cash Equivalents, August 31, 2009 

Reconciliation of Operating Income to 

Net Cash Provided by Operating Activities 

Operating Income (Loss) 

Adjustments to Reconcile Operating Income (Loss) 

10 Net Cash Provided by Operating Aclivities 

Amortization and Depreciation 

Bad Debt Expense 

Operaling Income (Loss) and Cash Flow Categories: 

Classification Differences 

Changes in Assets and Liabilities, 

(Increase) Decrease In Receivables 

(Increase) Decrease in Due from Other Funds 

(Increase) Decrease In Inventories 

(Increase) Decrease in Prepaid Expenses 

(Increase) Decrease In Notes Receivable 

(Increase) Decrease In Loans & Contracts 

(Increase) Decrease in other Assets 

(Increase) Decrease in Stale Appropriations 

Increase (Decrease) in Payables 

Increase (Decrease) in DepoSits 

Increase (Decrease) in Due 10 Other Funds 

Increase (Decrease) In Deferred Income 

Increase (Decrease) in Compensated Absence Liability 

Increase (Decrease) in Benefits Payable 

Increase (Dacreasa) in other Liabilities 

Tolal Mjustments 

Net Cash ProVided by Operating ActiVities 

Non Cash Transactions 

Donation of Capital Assels 

Net Change In Fair Value of Inveslmenls 

Borrowing Under Capllal Lease Purchase 

Other 
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Total 

69,009.98 

-1,467,473,86 

5,245,376.80 

5,245,376.80 

3,777,902.94 

-15,290,781.37 

940,422,33 

-2,406,522,65 

-423,656,97 

652,764.48 

19,64000 

846,59709 

77,672.55 

-293,08317 

-15,583.884.54 



LAMAR INSTITUTE OF TECHNOLOGY
 

NOTES TO THE FINANCIAL STATEMENTS
 

August 31, 2009
 

I NOTE 1: Summary of Significant Accounting Policies 

Entity 

Lamar Institute of Technology is considered an Institution of Higher Education of the 
State of Texas, and its financial records comply with state statutes and regulations. This 
includes compliance with the Texas Comptroller of Public Accounts' Reporting 
Requirementsfor Annual Financial Reports oiState Agencies and Universities. 

Due to the statewide requirements embedded in Governmental Accounting Standards 
Board Statement No. 34, Basic Financial Statements - and Management's Discussion and 
Analysis - for Stale and Local Government, the Comptroller of Public Accounts does not 
require the accompanying annual financial report (0 comply with all the requirements in 
this statement. The financial report will be considered for audit by the State Auditor as 
part of the audit of the State of Texas Comprehensive Annual Financial Report; thcrefore, 
an opinion has not been expressed on the financial statements and relatcd infonnation 
contained in this report. 

Fund Structure 

The accompanying financial statements arc presented on the basis of funds. A fund is 
considered a separate accounting entity. The fund designation for institutions of higher 
education is a Business Type Activity within the Proprietary Fund Type. 

Proprietary Funds 
Business Type Activity 

Business type funds arc used for activities that are financed through thc charging 
of fees and sales for goods or services to the ultimate user. Institutions of higher 
education are required to report their financial activities as busincss type; because, 
the predominance of their funding comes through charges to students, sales of 
goods and services, and grant revenues. 

Component Units 
The fund types of the individual discrete componcnt units are available from the 
component units' separately issued financial statements. Additional infonnation 
about component unit.c; can be found in Note 18. 

10
 



Unaudited 
Basis of Accounting 
The basis of aceounting determines when revenues and expenditures or expenses are 
recognized in the accounts reported in the financial statements. The accounting and 
financial reporting treatment applied to a fund is determined by its measurement 
focus. 

Business activIty type funds (proprietary funds) are accounted for using the full 
accrual basis of accounting. Under the accrual basis of accouming, revenues are 
recognized when earned and expenses arc recognized at the time liabilities arc 
incurred. Proprietary funds distinguish operating from non-operating items. Operating 
revenues and expenses result from providing services or producing and delivering 
goods in eonneetion with the proprietary funds principal ongoing operations. 
Operating expenses for the proprietary funds include the cost of sales and services, 
administrative expenses, and depreciation on eapital assets. 

Budget and Budgetary Accounting 

The budget is prepared biennially and represents appropnatlOns authorized by the 
Legislature and approved by the Governor (the General Appropriations Act). 
Unencumbered appropriations are generally subject to lapse 60 days after the end of 
the fiscal year for which they were appropriated. 

Assets. Liabilities. and Fund BalanceslNet Assets 

ASSETS 
Cash and Cash Equivalents 
Short-term highly liquid investments with an original maturity of three months or 
less are considered cash equivalents. 

Securities Lending Collateral 
Investments are stated at fair value in all funds except pension trust funds in 
accordanec with GASB Statement 31, Accounting and Financial Reporting/or 
Certain Investments and/or External Investment Pools. For pension trust funds, 
investments are required to be reported at fair value using the accrual basis of 
accounting in accordance with GASB Statement 25, Financial Reporting/or 
Defined Benefit Pension Plans and Note Disclosures/or Defined Contribution 
Plans. 

Securities lent are reported as assets on the balance sheet. The costs of securities 
lending transactions arc reported as expenditures or expenses in the Operating 
Statement. These costs arc reported at gross. 
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Unaudited 

Restrieted Assets 
Restrieted assets include momes or other resources restricted by legal or 
contractual requirements. These assels include proceeds of enterprise fund 
general obligation and revenue bonds and revenues set aside for statutory or 
contractual requirements. Assets held in reserve for guaranteed student loan 
defaults are also included. 

Inventories and Prepaid Items 
Inventories include both merchandise inventories on hand for sale and 
consumable inventories. Inventories are valued at cost, generally utilizing the 
last-in, first-out method. The eonsumption method of accounting is used to 
account for inventories and prepaid items that appear in the proprietary fund 
types. The east of these items is expensed when the items are consumed. 

Capital Assets 
Assets with an initial, individual cost of more than $5,000 and an estimated useful 
life in exeess of one year should be capitalized. These assets are capitalizcd at 
east or, if not purchased, at appraised fair value as of the datc of acquisition. 
Depreciation is rcported on all "exhaustible" assets. "Inexhaustible" assets such as 
works of art and historical treasures are not depreciated. Road and highway 
infrastructure is reported on the modified basis. Assets are depreciated over the 
estimated useful life of the asset using the straight -line method. 

All capital assets acquired hy proprietary funds or trust funds are reported at cost 
or estimated historical I,;ost if actual historical is not available. Donated assets are 
reported at fair value on the acquisition date. Depreciation is charged to 
operations over the estimated useful life of each asset using the straight-line 
method. 

Other Receivables - Current and Noncurrent 
The disaggregation of other receivables as reported in the finaneial statements is 
shown in Note 24, "Disaggregation of Reeeivables and Payables Balances." 
Other receivables include year-end accruals not ineluded in any other receivable 
category. This account ean appear in govenunental and proprietary fund types. 
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Unaudited 
LIABILITIES 

Accounts Payable 
Accounts Payable represents the liability for the value of assets or services 
received at the ba[ancl;: sheet date for which payment is pending. 

Other Parables - Current and Noncurrent 
Other payables are the accrual at year -end of expenditure transactions not 
included in any of the other payable deseriptions. The disaggregation of other 
payables as reported in the financial statements is shown in Note 24, 
"Disaggregation of Reeeivables and Payables Balanees." 

Employees' Compensable Leave Balances 
Employees' Compensable Leave Balances represent the liability that becomes 
"due" upon the occurrence of relevant events such as resignations, 
retirements, and uses of leave balances by covered employees. Liabilities are 
reported separately as either current or noncurrent in the statement of net 
assets. These obligations are normally paid from the same funding source 
from which each employee's salary or wage compensation was paid. 

Capital Lease Obligations 
Capital lease obligations represent the liability for future lease payments under 
capital lease contracts contingent upon the appropriation of funding by the 
Legislature. Liabilities are reported separately as either current or noncurrent 
in the statement of net assets. 

Bonds Pavable-General Obligation Bonds 
General obligation bonds are accounted for in the long-term liabilities 
adjustment column for governmental activities and in proprietary funds for 
business-type activities. These payables are reported as long-term liabilities 
(current for amounts due within one year) and long-term liabilities (noncurrent 
for amounts due thereafter in the statement of net assets/balance). Thc bonds 
are reported at par, net of unamortized premiums, discounts, issuance costs 
and gains/(losses) on bond refunding activities. 
For governmental activities, bond proeeeds are accounted for (when received) 
as an "other financing source" in the governmental fund reeeiving the 
proceeds. Payment of prineipal and interest is an expenditure recorded in the 
debt service fund. All bond transactions and balanees for business-type 
activities are reported in proprietary funds. 

Bonds Payable-Revenue Bonds 
Revenue bonds arc generally accounted for in the proprietary funds. The 
bonds payable arc reported at par less unamortized discount or plus 
unamortized premium. Interest expense is reported on the accrual basis, with 
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amortization of diseount or premium. Payables are reported separately as 
either current or noncurrent in the statement of net assets. 

FUND BALANCEINET ASSETS 
The difference between fund assets and liabilities is "Net Assets" on the 
government-wide, proprietary and fiduciary fund statements, and the "Fund 
Balance" is the differenee between fund assets and liabilities on the governmental 
fund statements. 

Resenration of Fund Balance 
Fund Balances for governmental funds are classified as either reserved or 
unreserved in the fund financial statements. Reservations are legally restricted to 
a specific future use or not available for expenditures. 

Resenred for Encumbrances 
This represents commitments of the value of contracts av.'arded or assets ordered 
prior to year·end but not received as of that date. Encumbrances are not included 
with expenditures or liabilities. They represent current resources designated for 
specific expenditures in subsequent operating periods. 

Resenre for Consumable Inveulories 
This represents the amount of supplies, postage and prepaid assets to be used in 
the next fiscal year. 

UnresenredlUndesignaled
 
This represents the unappropriated balance at year~cnd.
 

Invested in Capital Assets, Net of Related Debt 
Invested in capital assets, net of related debt consists of capital assets, net of 
accumulated depreciation and reduced by outstanding balances for bond, notes, 
and other deht that are attributed to the acquisition, construction, or improvement 
of those assets. 

Restrided Net Assets 
Restricted net assets result when constraints placed on net asset use are either 
externally imposed by creditors, grantors, contributors, and the like, or imposed 
by law through constitutional provisions or enabling legislation. 

Unrestrided Net Assets 
Unrestricted net assets consist of net assets, which do not meet the definition of 
the two preceding categories. Unrestricted net assets often have constraints on 
resources, which are imposed by management, but can be removed or modified. 
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INTERFUND ACTIVITY AND TRANSACTIONS 

Lamar Institute of Technology has the following types of transactions bctween 
funds: 

(I) Transfers: Legally required transfers that are reported when incurred as 
'Transfers In" by the recipient fund and as "Transfers Out" by the disbursing 
fund. 

(2) Reimbursements: Reimbursements are repayments from funds responsible 
for expenditurcs or expenses to funds that made the actual payment. 
Reimbursements of expenditures made by one fund for another that are recorded 
as expenditures in the reimbursing fund and as a rcduction of cxpenditurcs in the 
reimbursed fund. Reimbursements are not displayed in the financial statements. 

(3) Interfund receivables and payables: Interfund loans are reported as 
interfund receivables and payables. If repayment is due during the current year or 
soon thereafter it is classified as "Current." Balances for repayment due in two 
(or more) years are classified as "noncurrent." 

(4) Inlerfund Sales and Purcbases: Charges or collcctions for services rendered 
by one fund to another that are recorded as rcvenucs of the recipient fund and 
expenditures or expenses of the disbursing fund. The composition of Lamar 
Institute of Technology's Inkrfund activities and balances are presented in Note 
[2. 
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I NOTE 2: Capital Assets 

Revenue Reeeived from the sale of surplus property has been transferred to 
unappropriated general revenue in accordance with HB7, Sec. 20. 

A summary of changes in Capitnl Assets for the year ended August J 1. 2009 is presented 
below: 

BUSINESS-TYPE 
ACTIVITIES 

Balance 
09101108 Adjuslm~nls 

PRIMARY GOVERNMENT 
Completed TranSfers 

CIP Ind\Decrease) Addili,:>ns Deletionli 
Balance 
08131/09 

Non·Depreciable Assets 

Land and Land 
Improvements 581,290.22 637,413.55 1.198,703.77 

Library 
books/Leaseholds 

Construction in Progress 
Other Assets 

Total Non-Depreciable 
Assets 561,290.22 637,~13.55 1,198,703.77 

Depreciable Assets 

BUildings and Building 

Improvements 
Infrastruclure 

10,551,097.68 5,676,260 00 16,227,357,69 

Faclli~es & Olher 
Improvements 606,615.12 506.515.12 

Furniture and 
Equipment 4.'47,1G825 (25,000.00) 495,902,18 (133,46815) 4,485,542.28 

Vehicle, BDats & Alrtrall 
Other Capital Assels 

TDlal Dep",ciabl .. A~sels 

739.050.52 
10.000.00 

15,447,~5E.58 

25,000.00 

6,284,875.72 

43,557,00 

540,55918 

(85,014.30) 

(219,482.45) 

721.703,32 
10.000,00 

22.053,2'901 

Le" Acwmulall'd Depre, 
BUildings and ImprD~eml 

InfraslTucwr.. 
Facllitle~ & Olher Impro~ 

Fum,lu'e and Equlpmenl 
Vehicles, HDals & Aircra! 
Olher Capital Assets 

TDI(l1 Accumulated Oeprec, 
Dep'edilble Asset:;, Nel 
BUSiness Type·Ac\lvit,es 

(' ,971.;,044.78) 

(3,025,39720) 
(568,575,15) 

(9,082,97) 
(5,579100,10) 
9,858,156,48 

10,429,446,68 

(5,031,79998) 

(450,793,74) 

(5,492,59370) 
792,282,02 

',42El,8El5,57 

(509.787,57) 

(1,255,58) 
(365,755.98) 
(8'.7'5.17) 

(917.03) 
(940,42233) 
(388,853 15) 
(3ElEl 853 15) 

115,744,39 
85,805,97 

201,550,36 
('7,93209) 
(17,93209) 

(7,517,612,31) 

(462,06032) 
(3,276,408,79) 

(544,484,35) 
(10,00000) 

(11810,56577) 
10242,553,24 
11,441,357,01 
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I NOTE 3: Deposits, Investments, & Repurchase Agreements 

Lamar Institute of Technology is authorized to invest in obligations and instruments as 
defined in the Public Funds Investment Act (Sec. 2256. 001 Texas Government Code). 
Endowment Funds may be invested in accordance with the Uniform Management of 
Institutional Funds Act, Property Code Chapter 163. Such investments include (1) 
obligations of the United States or its agencies. (2) direct obligations of the State of Texas 
or its agencies, (3) obligations of political subdivisions rated not less than A by a national 
investment rating firm, (4) certificates of deposit, and (5) other instruments and 
obligations authorized by statute. 

Lamar Institute of Technology is authorized by statute to make investments following the 
"prudent person rule". There were no significant violations oflegal provisions during the 
period. 

Deposits of Cash in Banks 

The bank balance for Lamar Institute of Technology has been classified according 
to the following risk categories. 

• Category	 1 - Insured or collateralized v.:ith securities held by the 
governmental entity Of by its agent in the name of the gm'ernmenta! 
Entity. 

• Category 2 - Collateralized with securities held by the pledging financial 
institution's trust department or agent in the governmental entity's name. 

• Category 3	 - Uncollateralized, includes any deposits collateralized with 
securities held by the pledging financial institutions, or by its tmst 
department, or agent but not in thc governmental entity's name. 
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As of 08/31109, the carrying amount of deposits was $985,117.54 as presented below.
 

Carrying Amount 

Governmental Funds Current Demand Deposits $985.117.54 

Proprietary Funds Current Demand Deposits 

Proprietary Funds Current Restricted Money Market Accounts 

Fiduciary Funds Current Demand Deposits 

Total Cash in Bank per GLAccount $ 985,117.54 

Proprietary Funds CDs disclosed as Deposits but reported as Non-Current 

Investments on Financial Statement 

Governmental Funds Uninvested Cash Collateral disclosed as deposits but 

reported as Securities Lending Collateral on Financial Statement 

Total Deposits Carrying Amounts $985,117.54 

Bank Balance 
$1.141.399.92 

Category 1 
$ 1.141,399,92 

Carrying Amount 
1985.117.54 

Cash and Cash Equivalents consist of: 

Bank Deposits $985,117.54 

These amounts consist of all cash in local banks. These amounts arc included on the 
combined statement of net assets as part of the "ca"h and cash equivalents" accounts. 

Investments 
The fair value of investments as 01'08/31109 (both short and long term) are shown below. 
Investments may be either categorized to give an indication of the level risk assumed by 
Lamar [nstitute of Technology or considered uncategorized. All Lamar Institute of 
Technology's investments are uncategorized. 

• Category 1: Investments that are insured or registered, or for which the 
securities are held by the agency, or its agent in the agency's name. 

• Category 2: Uninsured and umegistered investments for which the 
securities are held by the broker's or dealer's trust department or agent in 
the agency's name. 

• Category	 3: Uninsured and umegistered investments for which the 
seeurities are held by the broker or dealer, or by its trust department or 
agent, but not in the agency's name. 
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As of August 31, 2009, the carrying value and fair value of investments are as presented 
below: 

Categorized Investments: 

Governmental and Business-Type Activities 
Carrying 

Value 
U,S, Government 

U.S. Treasury Securities 
U,S. Treasury StriPS 
U,S. TreasuN TIPS 

, 

U.S. Government Agency Obligations 
Federal Home Loan Bank 
Federal Farm Credit Bank 

Commercial Paper 

Equity 

Fixed Income Monev Market and Bond Mutual Fund 

Miscellaneous Investments 

Total 

Fair 
Value , 

, 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill 
its obligations. The general investment policy of the Institute limits investments in debt 
securities that are not in the top three investment grade ratings issued by nationally 
recognized statistical rating organizations to live percent of tolal investments. As of 
August 31,2009, Lamar Institute of Technology's credit quality distribution for securities 
with credit risk exposure was as follows: 

Standard & Poor's 

Fund 
r.o, 

GAAP 
Fund Investment Tvoe AM AA A BAA 

U,S, Government Agency Obligations 
(Texas Treasury Safekeeninn Trust Col 

Commercial Paper 
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Uncategorized Investments: 

Investments held by broker dealer!; under reverse repurchase agreements: 
U.S. Government Securities 

Investments held by broker dealer!; under securities lending agreements: 
U.S. Government Securities 

Securities Lending Collaterallnveslmenl Pool 

Texpool $1,926,809.93 

Othel (i.e. mutuallunds, mortgages and real estate) 

Total Investments $1,926,809.93 

Consistin of the followin 

Proprietary Funds Currenl Cash Equivalents 1.926,809.9 

Proprietary Funds Current Restricted Cash Equivalenl 

Proprietary Funds Non-Current Restricted Cash Equivalenl 

Proorietarv Funds Non-Current Restricted Investments 

Total, as above $1,926.809.9 

Proprietary Funds CDs disclosed as Deposits but reported as Non-Currenl 00 

Restricted Investments on Financial Statement 00 

Governmenlal Funds Uninvested Case Collateral disclosed as deposits but 
reported as Securities Lendin!} Collateral on Financial Statement 00 

Totallnvestm&nts per Financial Statements $1,926,809.9 
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I NOTE 4: Short Term Debt 

Lamar Institute ofTeehnology has no short tenn debt as of August 31, 2009. 

I NOTE 5: Long Term Liabilities 

Changes in Long-term Liabilities 
During the year ended August 31, 2009 the following changes occurred in long-term 
liabilities. 

BuslIless Type Balance Balance DueWilhln 

Activities 09/01/08 Additions Reductions 08/31109 One Year 

Employees' Compensable Leave 217.1 [0.65 79,476.95 1.804.40 294,78320 

Compensable Leave 
A state employee is entitled to be paid for any unused vaeation time accrued in the event 
of the employee's resignation, dismissal, or separation from State employment, provided 
the employee has had continuous employment with the state for at least six months. Both 
an expense and a liability for business-type activities are recorded in the accounts as the 
benefits accrue 10 employees. No liability is recorded for non-vesting accumulating 
rights to receive sick pay benefils. 

Bonds Payable 
See Note 6 for a discussion of Bonds Payable. 

I NOTE 6: Bonded Indebtedness 

All bonded indebtedness for Lamar Institute of Technology is issued by System Administration 
through the Texas State University System Revenue Financing System. System Administration and 
each component institution within the system are members of the Revenue Financing System. The 
Board of Regents pledged all of the funds (revenues) and balances derived or attributable to any 
member of the Revenue Financing System thaI are lawfully available to the Board for payments on 
Parity Debt. 

System Administration issued the debt; therefore, the bonds payable attributable to the institution 
are included with the Bonds Payable reported by System Administration. The institution must repay 
the debt that was issued on its behalf; conseQuently, the following debt amortization schedule is 
presented for informational purposes only. 
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DEBT SERVICE REQUIREMENTS ATTRIBUTABLE
 

TO LAMAR INSTITUTE OF TECHNOLOGY
 

Description Year Principal Interest Total 

All Series 2010 $ 511,838.40 $ 251,352.96 $ 763,191.36 

2011 327,150.18 222,836.44 549,986.62 

2012 340,178.18 209,762.88 549,941.06 

2013-2017 1,989,921.98 768,080.38 2,758,002.36 

2018-2022 1,850,014.63 261,781.80 2,111,796.43 

TOTALS $ 5,019,103.37 $ 1,713,814.46 $ 6,732,917.83 

A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature 
through General Revenue Appropriations. The institution was appropriated $545,066 during the 
current fiscal year for Tuition Revenue Bond deb! service. The institution expects future Legislative 
appropriations to meet debt service requirements for Tuition Revenue Bonds 

I NOTE 7: Capital Leases 

Lamar Institute of Technology has no capital lease obligations as of August 31. 2009. 

I~N_O~T~E~8~:~O~p~e~ra~t~in~g~L~e_a~se~O_b_l~ig~a_li_o~n_s ::::J 
Lamar Institute of Technology has no operating lease obligations as of August 3 L 2009. 

I NOTE 9: Employees Retirement Plans 

The State of Texas has joint contributory retirement plans for substantially all its 
emplo)'ees. One plan in which Lamar Institute of Technology participates is administered 
by the Teachers Retirement System of Texas. Future pension costs are the liabilities of 
thc Retirement System. The System does not account for each State agency separately. 

The SIDte has also established an optional retirement program for institutions of higher 
education. Participation in the optional retirement program is in lieu of participation in 
the Teaeher Retirement System. The optional retirement program provides for the 
purehase of annuity contracts. Since these are individual annuity contracts, the State has 
no additional or unrunded liability for this program. 
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NOTE 10: Deferred Compensation 

State employees may elect to defer a portion of their earnings for income tax and 
investment purposes pursuant to authority granted in the TEX. GOV'T. CODE ANN., 
Sec. 609.001. Two plans are availahle for employees' participation. Both plans are 
administered by the Employees Retirement System. 

The State also administers another plan: "TexaSaver" created in aeeordance with Internal 
Revenue Code Sec. 401 (k). Thc assets of this plan do not belong to the State. The State 
has no liability related to this plan. 

[NOTE 11: Post Employment Health Care and Life Insurance Bcncfifs- Not 
Applieable 

NOTE 12: Interfund Activity and Transactions 

As explained in Nole I on Inlerfund Activily ami TransactlOns are numerous Iran<;adi",n<; hrl ....'ten ri.ll1d.' and agrlldr, Al year end 
amounts to be received or paid arc reported as: 

• lnlerfund Receivables ,11 lliterfuml Payubks 
• Due From OllJrr flgencjes or Due to Olher Agencies 
• Dlle FlOm Olhel Funds ,)f Oue m Olhrr Fund, 
• Transfers In 01 Tlallsfcls 01'1 

• Legislali~e Tran;;J'rrs In PI legislali~'c TraJl"kl~ Ollt 

Lamar Ilislilule ofTechnol'lgy e!lpnienc,> fllulinc Ir:lll~rcr~ with Olher slale agencies, which were consislenl wilh lhe ,t.:ti,'i!ic, oflhe 
fund making LIle transler. Repaymentl']" ,nlnlilnd balan,e~ will o,eur wilhill olle year rrom Ihe dale orthe finanCial ~lal~m~nt 

Individual balance! and adiyjly al flugu,t 3 I, 2(](I',I rollows: 

Due From Due To Source 
Agency 7.14. 023. fund 7999 9.312.50 Local funds 

lltal Due FromfTo Other Agtncits (Exh Al 9,312.5 

General Revenue (01) TRB 

otal Le lslatl ....e Transfers 544623.42 
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TRANSFERS IN TRANSFERS OUT SOURCE 

!Agency 758.023, Fund 7999 30,292.5 Designated Funds 

!Agency 781. 023, Fund 7999 1,221.0 Designated Funds 

!Agency 758 , 023, Fund 7999 187,910.88 

59,084.0 

Designated Funds 

Designated FumlsAgency 758, D23, Fund 7999 

Total Transfers 278,508.38 

I NOTE 13: Continuanee Subjeet to Review 

Lamar Institute of Technology is not subject to a review of continuance. 

I NOTE 14: Adjustments to Fund BalaneeslNet Assets 

Lamar Institute of Technology has no adjustments to the Beginning Fund Balances. 

I NOTE 15: Contingent Liabilities 

At August 31, 2009 various lawsuits and claims involving Lamar lnstitute of Technology 
were pending. While the ultimate liability \vith respect to litigation and other claims 
asserted against the Institute or the Board of Regents cannot be reasonably estimated at 
this time, such liability, to the extent not provided for by insurance or otherwise, is nat 
likely to have a material effect on the Institute. 

I NOTE 16: Subsequent Events 

Lamar Institute of Technology does not havc any subsequent events for fiscal year 
August 31,2009. 

INOTE 17: Risk Management 

Lamar Institute of Technology is exposed to a variety of civil claims resulting from the 
perfonnance of its duties. It is Institute policy to periodically assess the proper 
combination of commercial insurance and retention of risk to cover losses to which it 
may be exposed. 
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The Institute assumes substantially all risks associated with tort and liability claims due 
to the performance of its duties. Currently there is no purchase of commercial insurance, 
nor is the Institute involved in any risk pool with other government entities for these 
risks. Lamar Institute of Technology incurred no losses during the fiscal year ended 
August 31, 2009 and no claims were pending at that date. 

The Institute is required by certain bond covenants and FEMA to carry Fire and Extended 
Coverage and Boiler insuranec on buildings financed through the issuance of bonds using 
pledged Auxiliary Enterprise or other non-Educational and General Funds. The insurance 
protects the bond holders from a disruption to the revenue stream that is being utilized to 
make the bond interest and principal payments and the federal government for storm 
damage. Insurance claims made during the fiscal year ended August 31, 2009 were 
related to Hurricane Ike. 

The Texas Motor Vehicle Safety Responsibility Act requires that every non
governmental vehicle operated on a state highway be insured for minimum liability in the 
amount of $20,000/$40,000 bodily injury and $15,000 property damage. However, the 
Institute has chosen to carry liability insurance on its licensed vehicles in the amount of 
$1,000,000 combined single liability. The coverage exceeds the extent of the waivers of 
state immunity specified in the tort claims act. 

~OTE 18: Management Discussion and Analysis 

Management Diseussion and Analysis is a required part of the basic financial statements. 
r..-fanagement Diseussion and Analysis is omitted because Lamar Institute of Technology 
is reported in a eonsolidatcd format with Texas State University System which is reported 
as a component of the State of Texas. Managemenl Discussion and Analysis as it relates 
to Texas State University System can bc found in the State of Texas basic financial 
statements. 

I NOTE 19: The Financial Reporting Entity 

The Lamar Institute of Technology Foundation is a nonprofit organization with the sole 
purpose of supporting educational activities of Lamar Institute of Technology. Thc 
Foundation solieits donations and acts as coordinator of gifts made by other parties. The 
Foundation remitted restrieted gifts of $35,785.00 to the Instilute during thc year ended 
AugusI31,2009. 

I NOTE 20: Stewardship, Compliance and Accountability - Not Applicable 

I NOTE 21: N/A- Not Applicable to the Reporting Requirement Process 

25 



Unaudited 

I NOTE 22: Donor-Restrieted Endowments 

Lamar Institute of Technology has no donor restricted endowments as of August 31, 
2009. 

I NOTE 23: Speeial or Extraordinary Items - Not Applieable 

I NOTE 24: Disaggregation of Receivable and Payable Balanees - Not Applicable 

NOTE 25: Termination Benefits 

Lamar Institute of Technology has no termination benefits to report as of August J I, 
2009. 

NOTE 26: Segment Information 

Lamar Institute of Technology has no segments to report as of August 31, 2009. 
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LAMAR· INSTITUTE OF TECHNOLOGY 
SCHEDULE1B 
SCHEDULE OF STATE GRANT PASS THROUGHS FROMfTO STATE AGENCIES 
For the Year Ended August 31, 2009 

Pass Through From: 

Texas Higher Education Coordinating Board (Agy. 781) 
TEXAS Grant Program ( 13099) 
TEXAS Grant II Program (13399) 
College Workstudy Program (22339) 
Community College Enrollment Growth(13062) 

Total Pass Through From Other Agencies ( Exh.

$ 

lI) $ 

142,560.00 
31,680.00 
13,390.00 
37,91900 

225,549.00 

Pass Through To: 

$ 

Total Pass Through To Other Agencies (Exh.ll) $ 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 2A 
MISCELLANEOUS BOND INFORMATION 
For the Year Ended August 31, 2009 

SCHEDULE NOT USED 

30
 



UNAUDITED 

LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE2C 
DEBT SERVICE REQUIREMENTS 
For the Year Ended August 31,2009 

SCHEDULE NOT USED 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 20 
ANALYSIS OF FUNDS AVAILABLE FOR DEBT SERVICE 
For the Year Ended August 31,2009 

SCHEDULE NOT USED 
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LAMAR INSTITUTE OF TECHNOLOGY 
SCHEDULE 2E 
SCHEDULE OF DEFEASED BONDS OUTSTANDING 
For the Year Ended August 31, 2009 

Description of Issues 
Year 

Refunded 
Par Value 

Outstanding 

Combined Fee/Revenue System Bonds, Series 1997 1998 $ 133,597.00 

Total Defeased Revenue Bonds $ 133,597.00 
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Lamar Institute of Technology 
Schedule 3 - Reconciliation of Cash in State Treasury 
For the Fiscal Year Ended August 31, 2009 

Cash in State Treasury 

Available College Fund 0287 
Local Revenue Fund 
Departmental Suspense Fund 09000 
US Savings Bond Account Fund 0901 
Correction Account for Direct Deposit Fund 0980 
Workforce Development Fund 0599 
Direct Deposit Hold - Transmit Account Fund 0979 

Total Cash in State Treasury (Stmt of Net Assets) 

$ 

$ 

Unrestricted 

863,97551 $ 

863,975.51 $ 

Restricted 

0.00 

$ 

$ 

Currenl Year Total 

863,975.51 

863,97551 
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lamar Institute of Technology 
Schedule 4 - Higher Education Assistance Fund 
For the Fiscal Year Ended August 31, 2009 

Balance September 1, 2007 $ 
Totals 

4,305,900.94 

REVENUES 
HEAF Appropriations 
Other Revenues 

$ 
1,825,332.00 

Total Revenues $ 1,825,332.00 

EXPENSES 
Instruction 
Research 
Academic Support 
Student Services 
Institutional Support 
library 
Public Serivce 
Operation & Maint of Physical Plant 

$ 898,23281 

371,722.00 

0.00 

Total Expenditures $ 1,269,954.81 

OTHER REVENUES(EXPENSES), GAINSI 
(LOSSES) ANO TRANSFERS 

Special Items 
Extraordinary Items 
Transfers In Transfers out 
Legislative Transfers In 
Legislative Transfers Out 
Legislative Appropriations Lapsed 

$ 

Total Other Revenues(Expenses), Gains/(Losses) and Transfers 

BALANCE AT AUGUST 31, 2009 $ 4,861,278.13 
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